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LEGISLATURE OF THE STATE OF CFIUUK

FIRST RECUI,AR SESSION, APRIL 2OO9

CHUUK STATE LIil{ NIN{BER 10-09-09

ACT NtO: t0-02

AN ACT

[ilablishing the miniTuT *ug. for certain classifications of local worken employctl wrrhforeign contructors in the state;f chuuk, ana foio*r.r'p,r.por.r.

Be it enactcd by the Chuuk State Legislature:

I scction l' Designation. This Act shall be known and maybe cited ru thc ..Forcign

2o contractors Employees Minimum Wage Act of 2009,,

3 section 2' Purpose' The puqpose of this Act is to augmcnt local rcvqnuc 1lr ( huuk
4 statc (iovcrnmcnt by way' of public contracts awardcd to tbreign controcrors r() b(.
5 implcmented in the state of chuuk. Thc implcmentation of such contrilcrs is. i, r.cr. *
t '  rr '0)'ol 'rt ' lcasint iargc amount of public hrncls to outsidc counlries in rcturrr l i ,r s..,r,..,

7 perlbrmcd in thc Statc of Chuuk. Statc of Clhuuk can rcrain siErilicanr nnl()inlt rrl
li rcntntilancc tiont sttch contracts by sctting rcasonable wagcs lbr skillccl imtl rrrrr\rllc,l
9 chuukcsc workers cmployed with any such tbreigrn contractors.

l l) scctiott l Dctinit ion: The detinit ions as usecl inthisact shall apply ns l ir l1,rr.
| | a) "Foreign conhactor' means a contractor or subcontractor orgunizctl 'r
l l  cxistirrg rtltdr'tr rh!' laws oI a lbrcig'countly othcr Lhan thc Statc u{'clrurrk t,r rlr.
l1 Federated Stntesol.lrlicronesia.

l4 b) "skillt'cl worker"- means any local worker who has some special skilt.
l5 knowledge' or acquired ability in his work through education. tccturical trirluirrr: r.,r r,rr rrrt.
l6 iob,

17 c) "unskilled worker"- meens any local worker not havirrg 'r rcquidng ru1,
l8 spccial skill or training.

l9 d) "subcontractor" - lneans any pcrson. single proprictorship. corporati.n.
l{) uutncrship or contractor which obtained a contract from a fbrcign contractor,
I I e) "Agent"- means any person. sinele proprietorshio. corporatio*- p'l.t'crsrrtr,| ,l
l l  c() l t t rnct()r  who i lcts on bchalf  0f . thc l i r rc ign col l t ractor t0 obtnin ski l lcd or urrs| i l l r r l
^ a  |  |' I  l n f \ n r
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I Section 4' Minimum Wages. There is hereby establish the minirnum lvsgr

local workers employed by foreign contractors in the State of Chuuk acrcording to

following classi fi cations:

a) Skilled worker. A skilled workers as defined in this Act shall rcceive a

minimum of three dollars and fifty cents ($3.50) per hour.

b) Unskilled worker" An unskilled worker as define in this Act shall rc.ccive a

minimum of two doilars and twenty five cents ($2.2s1 per hour.

section 5' Recruihnent of skilled or unskilled worker. In order that only thosc
qualified will be employed by any foreign conhactor, its agent or subcontracror.

recruitment of any skilled or unskilled worker by any foreign contractor, its agcnr or

subcontractor shall be done in the following manner:

a) Ali vacancies or job openings for skilled or unskilled worker which

foreign contractor, its agent or subcontractor intends to fill shall submit to the

Sectiog of the Division of commerce and IndustV or its successor the follo,wing:

i) The number of vacancies;

ii) The qualifications, job description and other requirements of the joh

openings;

iii) The opening and closing date which shall not be more than 30 days but
not less than l0 days; and

iv) Any other requirements which the foreign contractor, its agerrl or

subcontractor may impose or tre Labor Section of the Division of crmmcrcc an<l
lndustry, by regulation, may require.

Immediately afler closing date, the Labor Section of the Division 't'(.ommcrcc

nnd industry shall ccrtify and submit thosc applicants who are eligible in accrordnncc wirh
the standards set by the fbreign contractor. its asent or subcontractor.

scction 6. c)ompliance rnspection. The Labor scction of

commerce and lndustry or its successor in law shari have thc powcr to

by:

n) 
, 

Quarterly report. The foreign contractor, its agent or subcontnrctor shrll
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I submit a quarterly report to the Labor Section of the Division of comnrcrce and lrxturrry
I

2 a dctailed lists of all skilled and unskilled worker as defined by this Act including r5c

3 nmounts each of them received for each pay period in the given quarter,

4 b) Monthly inspection. Labor Section of the Division .f Commercc nnd

5 lndustry

6 shall have the power and authority to enforce this Act by condrrcting r monthly

7 inspection of the books, accounting records or any documents that will show compliarrcc

E of this Act.

9 q) Compliance. The foreign contractor, its agent or subcontractor shall al6w,

l0  a r

I I ony time during business hour of a given day, any employee, agent or olficcr of the l.ntxr

l2 section of the Division of commerce and Industry to have full access to all occ<lunrinj or

l3 payroll records, books, checks or any other documents that will show compliancc of rhir

l4 Act.

15 section 7' criminal violations. Any employee, agent, officer of nny frrcign
l6 contractor, its agent or subcontractor who willfully violates any provision of this Act or
17 its regulations shall upon conviction bc imprisoned for a period of not morc than rix (6)

l8 months or pay a fine of not less than $5,000 or both.

19 scction 8' Forfeiture. In addition to the criminal violations imposod by scction 6
20 of this Act' the court shall have the power to confiscate and forfeit iM/ sn.icls of thc
2l forcign contractor, its agent or subcontractor solely for the purpose 'f cnforcing ffxJ
22 paying the minimum wage imposed by section 3 herein.

23 Section 9' Regulation. The Labor sec{ion of the Division of' commcrcc rnd
24 Industry shall have the power and authority to promulgate mles and negulations in thc
2'5 enforcement of t his Act. The said rules and regulations once promulgated shall hBvc thc
26 force and effect of law and any violations thereto shall be punishable under this Acr.
27 Scction 10' Effectiv.i Date. This act shall take effect upon iapproval by thc
28 Governor or upon its becoming law without such approval.
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Signed by:

Attested:

- - %Herter Sorim, efief Clerk
House of Repreientatives
Chuuk State Legislature

S.B. NO: 10-03;HDl
S.C.R.No: 10-tR-05
H.C.R. No: l0-tR-12
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